Practice Exercise  6-I   Identifying Direct and Indirect Costs	


Make a worksheet with one column labeled “Direct Cost” and another column labeled “Indirect Cost”. Place each of the following items in the appropriate column.





Managed care marketing expense	        


Real estate taxes						         


Liability insurance						         


Clinic telephone expense		         


Utilities (for the entire facility)				         


Emergency room medical supplies











Solution to Practice Exercise  6-I


Direct Cost		Indirect Cost


Managed care marketing expense	       X


Real estate taxes						         X


Liability insurance						         X


Clinic telephone expense		       X 


Utilities (for the entire facility)				         X


Emergency room medical supplies	       X		 





