Practice Exercise  11-III  Finding the Present Value (with a Present Value Table)	


Betty isn’t finished with her assignment. Now she wants to find the present value of $150,000 accumulated fifteen years from now. She further assumes a better interest rate of 7%. 





Required:


Compute the present value of $150,000 accumulated fifteen years from now. Assume an interest rate of 7%.  (Use the Present Value Table found at the back of this chapter.)








Solution to Practice Exercise  11-III  Finding the Present Value 


Step 1.  Refer to the Present Value Table found in Appendix 11-A at the back of this chapter.


Reading across, or horizontally, find the 7% column. Reading down, or vertically, find Year 15. Trace across the Year 15 line item to the 7% column. The factor is 0.3624.


Step 2.  Multiply $150,000 times the factor of 0.3624 to find the present value of $54,360. 





